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Kansas property tax bill ‘doesn’t work’ as written

Matt Resnick
Special to The Capital-Journal
USA TODAY NETWORK

A proposal centered on replacing
property taxes with sales tax revenue
generated from a retail surcharge was
met with skepticism during a Senate
committee hearing.

A public hearing for Senate Bill 488,
dubbed the “Kansas Property Tax Free-
dom Act of 2026,” produced muddled
information on the actual legislation it-
self after the bill's author — Sen. Mi-
chael Murphy, R-Sylvia, conceded that
his plan “as written doesn’t work.”

Murphy on March 10 pinned blame
for the lack of clarity on a software pro-
gram that “assumed some things that it
shouldn’t have assumed” when crunch-
ing numbers related to revenue esti-
mates.

A fiscal note estimated abolishing
property taxes would eliminate about
$7.9billion in state and local tax revenue
in the first full year of implementation.
Meanwhile, the increased sales tax in-
tended to offset the property tax elim-
ination would only raise about $1.5 bil-
lion, according to Kansas Department of
Revenue estimates.

Murphy, whose district includes
Hutchinson, told the committee he
planned to press forward in his quest to
bring “meaningful” property tax relief to
Kansans. He added that he has “scenar-
ios that will work,” while declining to
elaborate.

“But that’s not for right now,” he said.

With a packed Statehouse audience
serving as a backdrop, Murphy’s expla-
nation came as a surprise to committee
chair Sen. Caryn Tyson, R-Parker.

“You can’t drop a bombshell and say
that ‘there’s other things that we could
do without giving the committee your
ideas,” Tyson said, as Murphy departed
the lectern.

Under Murphy’s plan, the bill would
cut property taxes by 50% in 2026 and
75% in 2027 by placing caps on mill lev-
ies. By 2028, property taxes would be
fully eliminated and replaced with sur-
charge fees on retail purchases as estab-
lished by the “Fair Share Purchase Sur-
charge.” The plan would ultimately need
to be approved by voters via a constitu-
tional amendment.

A flat surcharge fee of $1.60 would be
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Kansas Sen. Michael Murphy, R-Sylvia, last week conceded that his plan to

replace property taxes with sales tax revenue generated from a retail surcharge
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applied to purchases of $20 or more. For
transactions less than $20, a surcharge
of 7.6% of the purchase price is as-
sessed. An exemption carveout would
apply to SNAP-eligible grocery items,
prescription medications, medical de-
vices, motor fuel, mortgage payments,
utility services and K-12 tuition.

Lawmakers leave door
ajar for SB 488

Lawmakers said they are still open to
hearing more about Murphy’s plan if he
can come up with revenue estimates re-
lated to the surcharge fees. Specifically,
they need to know if the lost property
tax revenue is being adequately re-
placed.

“The data was not there,” Tyson told
The Capital-Journal, adding, “It’s a
conversation we absolutely should
look at.” Sen. Jeff Klemp, R-Lansing,
told Murphy that his proposal is “not
ready for prime time,” but appreciated
the effort.

It doesn’t appear as though Murphy’s
plan is viewed by lawmakers as a seri-
ous contender, as Tyson said she’s la-

#
REMODELER

YOUR LOCAL EXPERTS!

PROUDLY SERVING THE MIDWEST SINCE 1998

BATH

G

OR SHOWER REMODEL

h =

CALL NOW TO RECEIVE

70% Off Installationon a
new bath or shower

Zero Payments & Zero Interest
for 18 Months!’

Call Now! Limited Time Offer!

785-670-6430

Our team is ready to take your
call 7 days a week.

mad city

WINDOWS & BATHS

== MILITARY &

3 SEnioRcimizen J

R Homeldizor
TOP RATED

*70% Off promotion does not include material costs. Not valid with any other offer, or previous job. See representative for details.
New orders only for appointments completed by 5/15/2026. Offer expires 5/15/2026. Financing available with minimum purchase
and approved credit. Mad City Windows & Baths, LLC, is neither a broker nor a lender. Financing is provided by third-party lenders
unaffiliated with Mad City Windows & Baths, LLC, under terms and conditions arranged directly between the customer and such
lender, all subject to credit requirements and satisfactory completion of finance documents. Any finance terms advertised are
estimate only. Ask for details. New orders only. Not valid with any other offer, or previous job. Interest will be charged to your account
from the purchase date if the purchase balance is not paid in full within the/by the end of the 18-month period or if you make a late
payment. New orders only for appointments completed by 5/15/2026.

ser-focused on other tax relief pack-
ages.

e The Senate on Feb. 25 passed SCR
1616, a proposed constitutional amend-
ment to cap appraisal growth. It is simi-
lar to a plan the Senate passed last year
that was rejected by the House.

e The House on Feb. 26 passed HB
2745, a bill that would restrict local gov-
ernments from spending above a cap
and allow protest petitions to block
higher taxes. It is somewhat similar to a
plan the House passed last year that
stalled in the Senate.

Kansas lawmakers from both parties
used the promise of property tax relief
as a primary campaign platform during
the 2024 election cycle, but continue to
come up empty on the pledge.

Tyson is now sounding the alarm.

“We need to get those passed into
legislation,” Tyson said of SCR 1616 and
HB 2745. “If we don’t, we will go home
another year, and property taxpayers in
Kansas will not see relief.”

Lawmakers, stakeholders
debate Murphy’s proposal

David Trabert, CEO of the Kansas
Policy Institute, provided neutral testi-
mony while also dismissing the legisla-
tion as beyond repairable this session.
Trabert asserted that the data used to
determine the surcharge fees doesn’t
exist.

“You need to know how many trans-
actions take place in order to back into
those numbers,” he said. “And the De-
partment of Revenue doesn’t have it.”

Trabert also discussed an aspect of
the bill involving the distribution of rev-
enue derived from the surcharge fees.
According to Murphy’s blueprint, 48%
would be earmarked for school districts,
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Dave Trabert, CEO of Kansas Policy
Institute, says a bill that would replace
property taxes with sales tax revenue
generated from a retail surcharge is
beyond repairable for this session.
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and 35% would go to local taxing enti-
ties.

Trabert contended that the distribu-
tion is problematic because it’s greater
than what school districts are currently
receiving by around 3%, while cities and
counties would be receiving a drastical-
ly reduced slice of the revenue pie.

“The distribution to cities and coun-
ties of 35% is 20 points below what
they’re actually getting,” he said. “So
you would be dramatically underfund-
ing city government.”

Trabert also noted that the bill would
force lawmakers to devise a “completely
new school finance system because
property tax is baked into it.”

Sen. Tim Shallenburger, R-Baxter
Springs, suggested that the surcharge
fees needed to be “a little fairer.”

“It seems to be higher on the smaller
purchases, so we could probably put an-
other tier in there,” he said. “But I think
people prefer sales tax to property tax.”

Rep. Adam Smith, R-Weskan, said
he’s studied the plan, and all roads lead
to “the math.”

“Is the surcharge adequate to replace
the local property tax revenue?” asked
Smith, who chairs the House tax com-
mittee. “And if it only brings in half of
what we need, what does that mean for
cities, schools, and local entities that re-
ly on property tax?”

Former Republican Rep. Carrie Barth
testified in support of SB 488, saying
“people are being taxed out of their
homes.” Property tax, Barth said, is the
top issue in a state “that is not very af-
fordable — for both businesses, as well
as people who own homes and proper-
ty”

Tyson postponed a corresponding
hearing for SCR 1621, which could have
set the stage for a constitutional
amendment prohibiting state and local
taxing entities from levying property
taxes.

Matt Resnick can be reached at
mattres212l@gmail.com.
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It is similar to the Senate plan from
last year, HCR 5011, that a big bipartisan
majority rejected in the House.

The preferred approach from House
Republicans is a bill restricting local
governments from spending above a
cap and allowing protest petitions to
block higher taxes.

The House passed HB 2745 on Feb.
26.

The Senate was scheduled to vote on
the bill on March 12, but instead skipped
over it after the House voted down the
amendment hours earlier.

“The long answer is yes,” Masterson
said in a statement to The Capital-Jour-
nal when asked whether the Senate not
taking up HB 2745 was because the
House rejected SCR 1616.

The move mirrors what happened
last year to HB 2396. That was the
House’s property tax plan, which the
Senate never put up for a vote.

The Senate could still take up HB
2745 before first adjournment on March
27.

“We’ll know more next week,” Mas-
terson said on March 12.

Jason Alatidd is a Statehouse report-
er for The Topeka Capital-Journal. He
can be reached by email at jala-
tidd@usatodayco.com. Follow him on X
@Jason_Alatidd.



